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STANDARD AND EXTRA-RISK LIFE INSURANCE 1958 


Life insurance companies received appli- 
cations from United States residents for an 
estimated $57.7 billion of life insurance in 
1958 under 9.4 million policies. While the 
number of policies applied for in 1958 was 
120,000 fewer than two years before, the 
amount of insurance was 33% greater, re- 
flecting the trend towards larger policy size. 
As compared with 1950, applications for life 
insurance in 1958 showed a 52% increase 
by number of policies applied for and a gain 
of 169% by amount of insurance. 

The companies accepted 92‘% of all policy 
applications in 1958 at standard rates, as 
compared with 89% in 1950. Extra rates 
were required on 5% of the total number 
as against 8% in 1950. The proportion of 
applications that companies did not accept 
has remained fairly constant during the 
years since 1950 at about 3°. 

Of the 9.4 million policies applied for in 
1958, 89% or 8.3 million policies for $47.6 
billion were issued by the companies and 
paid for by applicants. A further 8‘% or 
750,000 policies for $8.0 billion were issued 
by the companies but not taken by the appli- 
cants. Percentagewise, this distribution was 
similar to that found in the 1956 survey, but, 
as compared with earlier surveys in the 
1950’s, a slight reduction was noted in the 
proportion of policies that were not taken 
by applicants. 

While only 5% of policies issued and paid 
for required extra ratings, 16% of policies 
not taken by applicants were extra-risk. 

The average size standard rate policy is- 
sued and paid for in 1958 was $5,600, as 
compared with $4,200 in 1956 and $3,200 
in 1950. Extra-risk policies averaged $8,000 
in 1958, $6,750 in 1956, $4,500 in 1950. 


ORDINARY LIFE INSURANCE APPLIED FOR 
IN THE UNITED STATES DURING 1958 


(000 Omitted) 





% of 
Total 


% of 
Total 


Number of 


Policies Amount 





ISSUED AND PAID FOR 
Standard 
Extra-Risk 


$ 44,450,000 
3,200,000 


47,650,000 


7,910 
400 


8,310 
NOT TAKEN BY APPLICANT 
Standard 630 


120 


750 


DECLINED BY COMPANY .... 310 
TOTAL APPLIED FOR 9,370 


6,580,000 
1,380,000 
7,960,000 
2,110,000 
$ 57,720,000 


lon Sla® 


Bw 





STANDARD AND EXTRA-RISK ORDINARY LIFE INSURANCE 
IN FORCE IN THE UNITED STATES AT END OF 1958 


(000 Omitted) 





% of % of 
Total Total 


94 $270,190,000 94 
6 17,640,000 6 


100 $287,830,000 100 


Number of 


Policies Amount 








REASONS FOR DECLINATIONS AND EXTRA RATINGS 1958 





Extra-Risk 
Policies 
issued and Paid For 


Reason Declinations 


MEDICAL 
Cardiovascular-Renal 22% 
Overweight and Underweight 3 4 





71 


68 
26 
6 


100% 100% 





* Less than 0.5%. 

Source: Institute of Life Insurance. Estimates are based on reports from companies 
representing about 75% of the business in the case of the first two tables and 
about 45% of the business in the case of the third table. Figures exclude 
credit life insurance. 








Data from a representative sample of companies indi- 
cated that, in 1958, over 70% of all declinations and 
almost the same proportion of all extra ratings were for 
medical reasons, of which the most important single group 
were diseases of the heart, circulatory system and kidneys. 
Among significant changes that have taken place since 
1950 has been a decline in the frequency of occupational 
hazards as a reason for both declinations and extra ratings. 


In 1958, less than one-half of one percent of all declinations 
were due to occupation. 


There were 89.3 million ordinary life insurance policies 
in force at year-end 1958 for $287.8 billion, of which 
extra-risk policies represented 6% both by number of 
policies and by amount, a proportion that has prevailed 
fairly constantly since 1950. 


PREMIUM INCOME OF U.S. LIFE INSURANCE COMPANIES BY TYPE OF BUSINESS 
(000,000 Omitted) \ 


1948 


% of 
Amount Total 


Type of Business 


1953 1957 1958 
% of % of % of 


Amount Total Amount Total Amount Total 





LIFE INSURANCE 


Disability Provisions 
Accidental Death Provisions 


Pp 
Industrial 


ANNUITIES 
Individual 


ACCIDENT AND HEALTH DEPARTMENTS** 
Individual 


TOTAL PREMIUM INCOME : 100.0 


9.5 


$ 7,013 $ 7,410 
94 i 135 0.9 138 
88 118 0.8 127 


823 1,44 9.8 1,567 
1,467 1,531 10.4 1,511 


259 15 230 15. 


223 
931 118 80 119% 7.7 


781 1,189 8.0 
1,098 M 1,937 13.1 


$10,847 $1 


1,233 8.0 
2,061 13.3 


$14,775 100.0 $15,471 100.0 





*Includes some group and industrial disability and accidental death premiums. For later years, such premiums are included with group 


and industrial life premiums. 


**Includes some premiums for workmen’s compensation and auto and other liability insurance. 
Sources: Spectator Year Book and Institute of Life Insurance. Credit life insurance premiums are included in ordinary and group. 


Premiums paid to U. S. life insurance companies in 
1958 amounted to almost $15.5 billion, an increase of 
almost $700 million over 1957 and more than twice the 
1948 figure. 

Some significant changes in the distribution of premiums 
by type of business have taken place in the past ten years. 
While ordinary business continued to represent the largest 
single category in 1958, accounting for one-half of the 
companies’ premium income, this proportion compares 
with 57% ten years before. An ever-increasing proportion 
of the premium total has been derived in recent years from 
accident and health business and, to a lesser extent, from 
group life insurance. Accident and health business ac- 
counted for over one-fifth of the total premiums in 1958 
as against one-tenth ten years before. Premiums in this 
category in 1958 were just under $3.3 billion, almost five 
times as much as in 1948. Between 1957 and 1958, how- 
ever, the percentage increase in health insurance premiums 


was exceeded by both the group and ordinary life premium 
increase. Group life insurance premiums have increased 
in the 1948-1958 decade from 6% to 10% of the total. 


On the other hand, while premium payments for indus- 
trial life insurance and for annuities increased absolutely 
between 1948 and 1958, percentagewise these types of 
business have been on the decline. Industrial life insurance 
made up 16.1% of premiums in 1948, 9.8% in 1958. An- 
nuities represented 11.2% of the total in 1948, 9.2% in 
1958. 


Between 1957 and 1958, total premiums rose by 4.7%. 
The only category to show an absolute decline over the 
year was industrial insurance. Group life insurance re- 
corded the greatest percentage increase of any category, 
8.5%. Premiums in other categories increased as follows: 
ordinary, 5.6%; accident and health, 5.4%; annuities, 


11%. 

















INVESTMENTS OF U. S. LIFE INSURANCE COMPANIES 


(000,000 Omitted) 








CHANGE IN 
ACQUIRED HELD HOLDINGS 


Type of Investment May May 5Mos. 5Mos. May 31 May 31 April- 
1959 1958 1959 1958 1959 1958 May 1959 

Government USS. $ 367 §$ 312 $1,555 § 7,235 $ 7.036 $ -16 

Canada 16 6 37 280 295 +9 

Other 4 2 70 42 +3 


Non-Guaranteed Federal Agency* 15 * 72 * +2 














State, Provincial, Local 
U. Direct & Guaranteed 
Special Rev. & Other : +68 


Foreign Direct & Guaranteed 43 
Special Rev. & Other —j +1 


World Bank & Other International 
Agency** 


Railroad US. 
Foreign 


Public US. 
Utility Foreign 


Industrial & Miscellaneous 
U. S. ~ Year or Less at , 
ssue 189 
All Other 22,748 { 21,308 
Foreign 1,042 993 


TOTAL 55,730 52,545 


U.S. Railroad 62 66 
Public Utility 1,019 966 
Bank, Trust & Insurance 























oa Industrial & Misc. - 568 § ” 





Foreign 3 2 
TOTAL 1,657 


U.S. = Railroad 32 37 
ee = 383 
ank, Irust nsurance 1 
COMMON Industrial & Misc. { 975 § 1,033 


STOCKS 
Foreign 38 22 
TOTAL 1,802 1,475 
Farm pa 2,640 


Non-Farm FHA : 7,813 6,995 


NHA 2 238 213 
seein VA 7,286 7,699 


Conventional ‘ 19,621 18,409 
TOTAL 37,737 35,956 


Company Used 882 838 


Investment Residential 4 432 441 
REAL Commercial 2,156 1,939 


ESTATE Other 23 23 


= 


TOTAL 3,493 3,241 +24 


POLICY LOANS : 4,346 4,038 
CASH Xxx 1,197 1,227 +10 












































OTHER ASSETS XXX 3,966 3,383 +22 
TOTAL $1,464 $1,333 $8,020 $6,802 $109,928 $103,508 $4-498 








* For 1958, included with “U. S. Industrial and Miscellaneous Bonds.” ; Se ; ; 
** For 1958, figures include world bank bonds only; other international agency bonds are included with “Industrial and Miscellaneous 


Bonds.” 

Source: Institute of Life Insurance. Totals for U. S. companies estimated on basis of reports from life insurance companies representing 96% 
of all assets. The amounts shown represent book values for all items except “Other Assets and : Total. The change in holdings 
for the month may sometimes be greater than acquisitions for a particular item due to rounding, write-ups and other adjustments. 





LIFE INSURANCE BENEFIT PAYMENTS IN THE UNITED STATES 


(000 Omitted) 





Type of Benefit Payment 


May 
1959 


5 Mos. 
1959 


5 Mos. 
1958 





DEATH BENEFITS 
(Including Accidental 
Death Benefits) 


Ordinary 
Group 
Industrial 


$139,200 
77,900 
24,200 


$756,600 
407,100 
131,700 


$727,100 
392,100 
134,000 





TOTAL 


241,300 


1,295,400 


1,253,200 





MATURED ENDOWMENTS 


Ordinary 
Group 
Industrial 


44,700 
400 
3,600 


254,400 
2,600 
25,100 


223,000 
2,200 
81,400 





TOTAL 


58,800 


282,100 


306,600 








DISABILITY PAYMENTS 
(Including Premiums 
Waived) 


Ordinary 
Group 
Industrial 


5,900 
3,500 
700 


6,000 
3,500 
700 


30,800 
16,900 
3,100 


31,500 
16,400 
3,100 





TOTAL 


10,100 


10,200 


50,800 


51,000 





ANNUITY PAYMENTS 


Group 
Individual 


25,300 
27,600 


21,500 
27,500 


132,200 
150,500 


112,300 
152,800 





TOTAL 


52,900 


49,000 


282,700 


265,100 





SURRENDER VALUES 


Ordinary 
Group 
Industrial 


94,200 
1,300 
23,700 


92,200 
3,200 
27,700 


489,300 
9,100 
122,900 


468,100 
8,700 
136,100 





TOTAL 


119,200 


123,100 


621,300 


612,900 





DIVIDENDS TO 
POLICYHOLDERS 


Ordinary 
Group 
Industrial 
Annuity 


84,900 
18,500 
3,600 
2,800 


79,500 
18,700 
3,900 
7,900 


438,200 
82,000 
62,100 
23,800 


409.200 
86,300 
63,700 
22,700 





TOTAL 


109,800 


110,000 


606,100 


581,900 





TOTAL LIFE INSURANCE & ANNUITY BENEFITS $582,000 


$584,600 


$3,138,400 


$3,070,700 





HEALTH INSURANCE 
BENEFITS 

(Paid by Life Insurance 
Companies) 


Group 
Individual 


153.700 
40,100 


147,700 
40,100 


766,100 
209,200 


735,000 
205,600 





TOTAL 


$193,800 


$187,800 


$975,300 


$940,600 








Source: Institute of Life Insurance. Life insurance and annuity benefits estimated on basis of reports from life insurance companies repre- 
senting nearly 95% of all payments. Revised figures are shown for 1958 group disability and group annuity payments. Health 


insurance benefit figures are from the Health Insurance Association of America and exclude dividends to policyholders. 
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